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Global war on inflation 
will hinder Hawaii growth 



All eyes continue to be focused on inflation and the Fed
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the sharpest policy change in 40 years— where does this end? 
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https://www.federalreserve.gov/monetarypolicy/fomcprojtable20220316.htm
https://data.uhero.hawaii.edu/#/analyzer?analyzerSeries=150760-152133&chartSeries=150760-152133&start=2015-01-01&end=2022-11-01&compare=true
https://www.clevelandfed.org/indicators-and-data/inflation-nowcasting
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The bond market expects rates to start falling by July

Fed Funds Rate Target  
(upper bound)
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either inflation roles over or the economy does
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https://www.federalreserve.gov/monetarypolicy/fomcprojtable20220316.htm
https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html
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Our base case—persistent inflation, determined Fed, recession

US Real GDP growth—first a head fake then the real thing

Source: BEA, UHERO 22Q4 preliminary forecast.  % ∆ from preceding quarter, seasonally adjusted at annual rate.
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Real GDP growth 

22Q4 forecast  

https://uhero.hawaii.edu/category/forecast/
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Can Japanese travel offset decline in US visitors?

the Japan visitor recovery has stalled since July
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 Japan 

All Other

 Q4 over forecast again 

https://data.uhero.hawaii.edu/#/analyzer?compare=true&index=true&start=2020-01-01&analyzerSeries=152306-152168-154701-357721&chartSeries=152306-152168-154701-357721
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As rising costs stifle pent up demand 

Hotel rooms +30%, Food and Drink + 18%, Yen - 24%

Canadian dollar
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Source: Source: HTA, UHERO forecasts.
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Actual visitor arrivals
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US visitor surprises are set to change sign

US strength has outweighed international weakness so far …
000s visitors
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https://uhero.hawaii.edu/category/forecast/
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Tourism forecast relies on a pretty optimistic balancing act

International recovery needs to offset small decline in US visitors

December 22,  2022

US Arrivals 
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Source: Source: HTA, UHERO forecasts.

https://uhero.hawaii.edu/category/forecast/
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2022 2023 2024 2025 2026 2027

Nonfarm Payrolls (Thou) 615.5 629.1 632.7 639.8 646.8 652.9

 % Change 5.9 2.2 0.6 1.1 1.1 0.9

Unemployment  Rate (%) 3.8 3.6 3.8 3.2 2.7 2.4

Population (Thou) 1,438.2 1,438.6 1,439.5 1,440.6 1,442.4 1,444.8

 % Change -0.2 0.0 0.1 0.1 0.1 0.2

Personal Income (Mil$) 87,719.8 92,118.9 96,300.4 100,995.5 105,601.2 110,040.9

 % Change -0.2 5.0 4.5 4.9 4.6 4.2

Inflation Rate, Honolulu MSA (%) 6.6 3.7 2.7 2.5 2.6 2.6

Real Personal Income (Mil 2021$) 82,308.6 83,354.7 84,883.8 86,819.5 88,444.5 89,810.7

 % Change -6.4 1.3 1.8 2.3 1.9 1.5

Real Per Capita Income (Thou 2021$) 57.2 57.9 59.0 60.3 61.3 62.2

 % Change -6.2 1.2 1.8 2.2 1.7 1.4

Real GDP (Mil 2021$) 92,901.7 95,474.9 96,675.7 98,651.8 100,292.5 101,647.0

 % Change 2.0 2.8 1.3 2.0 1.7 1.4

TOURISM SECTOR DETAIL

Total Visitor Arrivals by Air (Thou) 9,277.0 9,652.9 9,491.6 9,608.2 9,768.6 9,885.9

% Change - Total Visitor Arrivals by Air 36.9 4.1 -1.7 1.2 1.7 1.2

U.S. Visitors 7,844.1 7,378.1 6,876.7 6,764.1 6,773.0 6,792.6

% Change - U.S. Visitors 21.3 -5.9 -6.8 -1.6 0.1 0.3

Japanese Visitors 211.2 743.0 956.5 1,080.5 1,152.3 1,189.4

% Change - Japanese Visitors 1,015.1 251.9 28.7 13.0 6.6 3.2

Other Visitors 1,244.9 1,531.7 1,658.4 1,763.6 1,843.4 1,903.9

% Change - Other Visitors 330.6 23.0 8.3 6.3 4.5 3.3

Visitor Days (Thou) 85,321.4 84,731.4 83,689.6 85,880.9 87,535.4 88,148.5

 % Change 30.6 -0.7 -1.2 2.6 1.9 0.7

Average Daily Room Rate ($) 372.9 394.2 400.7 412.9 431.6 450.5

 % Change 18.1 5.7 1.7 3.0 4.5 4.4

Occupancy Rate (%) 74.5 74.2 73.6 75.6 77.0 77.6

Real Visitor Expenditures (Mil 2021$) 18,197.3 17,865.5 17,444.0 17,845.2 18,016.8 17,959.2

 % Change 38.6 -1.8 -2.4 2.3 1.0 -0.3

TABLE 18:  MAJOR ECONOMIC INDICATORS

EXTENDED STATE OF HAWAII BASELINE FORECAST

Note: Source is UHERO. Occupancy rate includes UHERO's estimate of TVR occupancy. Figures for 2022-2027 are forecasts.
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